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During Q2 of 2009, U.S. Venture Capital funds raised $1.7 bill versus. $9.3 bill in the 2nd quarter of 2008,
representing a drop of nearly 82 p.c! This astonishing statistic braces the incontrovertible fact that you Need to be
prepared when attempting to raise capital with Venture Capital firms. Firms are going after a way smaller pool of
capital, so Venture Capital firms will only fund your company if you are presented in a way that is pro, remarkable
and plausible. Bad ideas limit expansion.

Here's a check list of eight things to address that may raise your chances of gaining interest from Venture Capital
firms : Be truthful with yourself - Is your company a workable applicant for Venture Capital? You could have an
especially doable business but it might not be an Investment Capital applicant. My experience lets me know the
Rocket Ride is for you if : You've a public or personal venture company You've got an overpowering need to
succeed You're always hopeful You are wildly impatient You're a fanatic about your company You're an idealist
You are devoted You are prepared to work steadily to achieve results You demand of others You put your
business first, knowing success will give you all of the rewards you would like You are prepared to share the
results of your attempts with others You're a leader You are prepared to do whatever is needed to get it done, and
done on schedule You anonymously have your company emblem tattooed on your arm You wish to grow your
company at the swiftest possible rate The steps in the Rocket Ride are done by a team. It takes experience to
build a tactic that may take you all of the way. Management is expert in its core business, but may not have either
the experience or the time required to take Wall St by force. What's a Series A round or Series A financing? A
second round of financing is known as Series B financing, and a 3rd round is known as Series C financing, and
such like. Convertible - Convertible shares are preferred shares that may be converted into common shares.

In a similar fashion , shares issued in a Chain B financing are called Series B shares, and the like. On an IPO of
the company, the chosen shares will be transformed into common shares ( subject to any lock-up period ), that
the preferred investors may sell to the common public on the exchange. Large profits can be gained in this move.
Arguments of Venture Capital There are numerous considerations before getting a capital loan. If your business is
predicted to have slow expansion, only requires a little cash for initial costs, or if you're driven to manage your
business your own way, venture capital isn't the right way to go. Not only are you most likely giving up the assets
you put down, you also can't have as much control of your business. From another perspective, not having as
much control might be a good thing. What are the significancy of pre-money valuation and post-money valuation?
Valuation is important to both the financier and company in a personal equity / venture capital ( pe / vc ) financing.
In a financing exchange ( e.g, a Series A round ), financiers inject capital into a company for Series A shares. The
pre-money valuation of the company establishes how much equity ( or the p.c. possession ) a backer gets for the
capital which it injects into the company in that financing.
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